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Is the IRS Coming After Your Association 
By:  Gary Porter, CPA 

 

The IRS (notice how that spells the word “theirs”) has recently developed a new 

program to extract money from corporate taxpayers, which happens to include 

homeowners associations.  This is an extension of the “Form 1099 Matching Pro-

gram” successfully applied to individual taxpayers more than a decade ago.  But 

now, corporations are the target.  Not just YOUR association, but all corporations.  

It only feels like it’s your association, because you’re the one that received the no-

tice from IRS.  This is not really an IRS audit, but it does require your response. 

Two CPA firms that practice in the community association arena have reported 

receiving multiple notices. 

        Read More 

More Tax News Coming 

 

You’re probably all aware of the recent allegations against the IRS regarding tax 

exempt organizations, specifically those applying for exemption under Code Sec-

tion 501(c)(4).   While all their attention was focused on “conservative” organiza-

tions, that happens to be the same Code Section under which associations apply for 

exemption, as “Social Welfare organizations.”     

        Read More 

http://www.hoapulse.com/index.php/component/k2/item/12136-bear-creek-planning-committee-v-ferwerda
http://www.hoapulse.com/index.php/component/k2/item/12137-estates-at-desert-ridge-trails-v-vazquez
http://www.hoapulse.com/index.php/component/k2/item/12135-lyons-v-coventry-manor-home-owners-inc
http://www.facilities7.com/
http://www.butlerhansen.com/
http://www.frankcivilconsulting.com/
http://www.cidexpert.com/
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Is the IRS Coming After Your Association? 
By:  Gary Porter, CPA 

 

The IRS (notice how that spells the word “theirs”) has recently developed a 

new program to extract money from corporate taxpayers, which happens to in-

clude homeowners associations.  This is an extension of the “Form 1099 Match-

ing Program” successfully applied to individual taxpayers more than a decade 

ago.  But now, corporations are the target.  Not just YOUR association, but all 

corporations.  It only feels like it’s your association, because you’re the one that 

received the notice from IRS.  This is not really an IRS audit, but it does require 

your response. 

Two CPA firms that practice in the community association arena have reported 

receiving multiple notices. 

Why is IRS doing this?  Efficiency – the same reason that a business would use.  

The underlying concept is that rather than using expensive IRS Agents to verify 

income, the computer can do the work instead.  Every time a bank issues a 

Form 1099 to report interest income, or a lessee issues a Form 1099 to report 

either rents paid or laundry room proceeds from your third-party concessionaire, 

that information is received (usually electronically) by the IRS.  That allows 

them to cross check the recipient’s (YOUR Association) tax return to make sure 

that the income was fully reported and that the IRS has received all the tax it 

was due. 

       Read More 

More Tax News Coming 

 

The IRS was literally using what might be referred to as Gestapo tactics in deal-

ing with certain applications.  But, their actions, and the subsequent public dis-

closures have created issues for associations seeking exemptions.  This is a very 

important issue to associations.  How important?  CPA Gary Porter reports that 

estimated cumulative tax savings to the more than 80 associations he has taken 

tax exempt are estimated at more than $17,000,000.  This is a big deal. 

 

Tax attorney John Knobelsdorf and CPA Gary Porter have agreed to write arti-

cles on these important new developments, which will appear in future issues of 

this newsletter.  These two practitioners are believed to process more tax ex-

emption applications for associations than anyone else in the country, and have 

agreed to share their insights on recent developments within IRS. 

 

http://www.aafin.com/
http://www.1120h-online.com/
http://www.jkattorney.com/
http://www.reservestudyusa.com/
http://www.communityassociationconsultantsonline.com/
http://www.garyportercpa.com/
http://www.hoapulse.com/index.php/component/k2/item/12157-is-the-irs-coming-after-your-association?


Articles on the Web 

Article Title 
Article Summary State 

Hillsborough commissioners deny new 

cemetery in Carrollwood Village 

A Florida HOA has won a request to deny rezoning an area by a church, that 

was designed for a 3-acre cemetery.   

Florida 

Putting clothes out to dry?  Hang on, some 

homeowners association say 

A number of homeowners associations in the State of Washington ban resi-

dents from hanging clothes on an outdoor clothesline to dry. 

Washington 

Brandermill gardener wins battle with 

HOA 

A homeowner and gardener has been successful in his battle to keep his front 

yard garden.  The Association has compromised and allowed him to keep part 

of it but some must be removed before the end of the year. 

Virginia 

Bee hives unwelcome in complex A homeowners association has allowed bees to be kept in their community as a 

way to help preserve honeybees.  Residents are angry because they feel it is 

dangerous to their senior citizens to allow the bee hives in their community. 

California 

Fallen bricks, safety hazards in condo 

complex 

Residents of a Palm Desert condominium complex are angry that their associa-

tion is not repairing or maintaining the property.  The greatest concern for one 

resident is that bricks are falling off the exterior and could be a hazard for 

someone on the ground. 

California 

House Lawyer:  In seeking storm relief, 

condos and co-ops find not all homeown-

ers are equal 

Owners of condominiums and co-ops who had property damaged by Hurricane 

Sandy, have found that they are not eligible for financial grants from FEMA.  

They are only eligible for loans.  Several lawmakers are looking to correct the 

situation. 

Washington 

Broward sues condo over alleged discrimi-

nation against woman, 90, and her service 

dog 

A woman and her daughter have filed a lawsuit against their former HOA for 

harassment over a service dog.  A 90 year old blind woman uses a service dog 

and the residents of the HOA yelled at the dog and its owner causing the dog to 

fear people. 

Florida 

Appeals court issues split decision on dis-

pute between 4 associations and Goat Is-

land developer 

A 20 year old legal dispute continues to travel between state and federal courts.  

It all originated when the builder began an event business in the 1990s. 

Rhode Island 

Homeowner Association president's defa-

mation suit gets fall trial date 

A local HOA president and a resident will be heading to court at the end of the 

year on a $10 million defamation lawsuit.   

Texas 

Neighbors find common ground A group of residents are concerned about a plan by a local school district to 

rebuild the street around a school.  Residents are concerned about traffic con-

gestion during the project. 

Iowa 

Relevance of Home-Owners Association 

for community living 

This article explains the purpose of a homeowners association, the benefits and 

the value of this community leadership. 

National 

Woman in embezzlement case agrees to 

pretrial intervention 

A woman accused of embezzlement is avoiding trial by agreeing to a pretrial 

intervention agreement with the state.  Her charges will be reduced from sec-

ond-degree felony to third-degree felony. 

Florida 

HOA collections impacted by new law A bill has been approved that discusses the the collection of delinquent assess-

ments by the homeowners association.   

Nevada 

Stagnant Lake Lindero causes fish to die A man-made lake in California experienced a fish kill recently when oxygen 

levels in the water decreased causing over 200 fish to die.  Homeowners were 

relieved when the management company cleaned up the stinky mess. 

California 

Edgehill condo still 'a mess' resident says Residents are still waiting for repairs to their condominiums a year after a 

building inspector cited their association for violating the county's building 

code.   

Virginia 

http://tbo.com/news/breaking-news/hillsborough-commissioners-deny-new-cemetery-in-carrollwood-village-20130813/
http://tbo.com/news/breaking-news/hillsborough-commissioners-deny-new-cemetery-in-carrollwood-village-20130813/
http://q13fox.com/2013/08/14/putting-clothes-out-to-dry-hang-on-some-homeowners-associations-say/#axzz2bxlCOLEk
http://q13fox.com/2013/08/14/putting-clothes-out-to-dry-hang-on-some-homeowners-associations-say/#axzz2bxlCOLEk
http://www.chesterfieldobserver.com/news/2013-08-14/News/Brandermill_gardener_wins_battle_with_HOA.html
http://www.chesterfieldobserver.com/news/2013-08-14/News/Brandermill_gardener_wins_battle_with_HOA.html
http://www.hbindependent.com/news/tn-hbi-me-0815-bee-keeping-20130814,0,5345080.story
http://www.kmir6.com/youaskweinvestigate/219856921.html
http://www.kmir6.com/youaskweinvestigate/219856921.html
http://www.washingtonpost.com/realestate/2013/08/15/efacefec-039e-11e3-88d6-d5795fab4637_story.html
http://www.washingtonpost.com/realestate/2013/08/15/efacefec-039e-11e3-88d6-d5795fab4637_story.html
http://www.washingtonpost.com/realestate/2013/08/15/efacefec-039e-11e3-88d6-d5795fab4637_story.html
http://www.sun-sentinel.com/news/broward/fl-condo-dog-lawsuit-20130815,0,5493599.story
http://www.sun-sentinel.com/news/broward/fl-condo-dog-lawsuit-20130815,0,5493599.story
http://www.sun-sentinel.com/news/broward/fl-condo-dog-lawsuit-20130815,0,5493599.story
http://www.providencejournal.com/breaking-news/content/20130816-appeals-court-issues-split-decision-on-dispute-between-4-associations-and-goat-island-developer.ece
http://www.providencejournal.com/breaking-news/content/20130816-appeals-court-issues-split-decision-on-dispute-between-4-associations-and-goat-island-developer.ece
http://www.providencejournal.com/breaking-news/content/20130816-appeals-court-issues-split-decision-on-dispute-between-4-associations-and-goat-island-developer.ece
http://setexasrecord.com/news/288332-homeowner-association-presidents-defamation-suit-gets-fall-trial-date
http://setexasrecord.com/news/288332-homeowner-association-presidents-defamation-suit-gets-fall-trial-date
http://siouxcityjournal.com/news/local/govt-and-politics/sioux-city-neighbors-hope-for-input-in-street-construction-plans/article_b742b5ae-d594-5845-9bb3-d9eae646c880.html
http://businessdayonline.com/2013/03/relevance-of-home-owners-association-for-community-living/
http://businessdayonline.com/2013/03/relevance-of-home-owners-association-for-community-living/
http://staugustine.com/news/local-news/2013-08-20/woman-embezzlement-case-agrees-pretrial-intervention#.UhTuNH_3Mfg
http://staugustine.com/news/local-news/2013-08-20/woman-embezzlement-case-agrees-pretrial-intervention#.UhTuNH_3Mfg
http://mesquitecitizen.com/viewnews.php?newsid=5524&id=77
http://www.theacorn.com/news/2013-08-22/Community/Stagnant_Lake_Lindero_causes_fish_to_die.html
http://www.chesterfieldobserver.com/news/2013-08-21/News/Edgehill_condo_still_a_mess_resident_says.html

